PSE: 


oma 


aa 


LER Po 


A Monthly Summary of Business ARs i. 


LPs 


BSNS 


Bureau eee | Secs 


The University of Texas 





AUSTIN, TEXAS, JUNE 30, 1928 





THE MONTH 


Business conditions during May in Texas and the South- 
west changed very little from those in April. Basically, 
conditions are soyind, and business is progressing. On 
the other hand, there are some unfavorable factors pres- 
ent in the situation, but they are not sufficiently devel- 
oped to cause apprehension at this time. Some industrial 
curtailment has occurred. Asa matter of fact, a further 
seasonal decline is likely before the summer months are 
over. Should a decline occur, it would not necessarily 
mean the beginning of a depression. 

The other outstanding development during the month 
is the improvement in agriculture. Warmer weather and 
heavy rains in practically all districts of the State stimu- 
lated the growth of crops and brought about a much 
better sentiment among pro- 


placed at 93 per cent against 85 per cent on May 1 and 
goats improved from 86 per cent to 92 per cent on 
June 1. Sheep ranges are excellent, being rated at 92 
per cent, while goat ranges were placed at 88 per cent. 
Lambs and calves are doing nicely. Clipping of goats 
and sheep is practically completed, and considerable wool 
and mohair has been sold at prices from 3 cents to 6 cents 
above sales of a year ago. Total receipts of livestock 
at Fort Worth are below those in May last year. Prices 
declined somewhat. Poultry and dairy products were in 
good demand at slightly higher prices. 

The sound basés of the financial situation is a further 
hopeful influence. Despite the fact that gold continues 
to leave the country, the domestic supply is sufficient for 
all needs. Firmness in the money market has been 

slow in developing but it seems 





ducers. Crops have materially 





overcome the late start. Cot- 


now as if the period of wild 
speculation has been checked. 


ton is up to a good stand in 
most cases, and chopping is 
almost finished. The first bale 
was ginned this year on June 
15; last year, the first bale was 
gathered about May 25. Some 
complaint of weevil, flea hop- 
pers, and weedy fields is heard, 
but damage so far is light. 
Harvest of wheat and oats is 
well along, and rice fields look 
good. No labor shortage has 
been reported. 

Truck crops are moving to 
market in fairly large volume. 
Shipment of onions, potatoes, 
and tomatoes are heavy. Texas 
produce is meeting consider- 


able competition in the larger markets. 








Changes in the business situation during 
May were rather small and there were no 
unusual developments which will have a far- 
reaching effect on the trend over the next few 
months. Industrial activity fell off somewhat 
in line with the usual seasonal trends but any 
Bet- 


ter weather materially improved agriculture, 


serious curtailment seems quite unlikely. 


and the outlook in the livestock industry is 
much brighter than it was a month or six 
weeks ago. Both retail and wholesale trade 
are holding up fairly well. Financial condi- 
tions arg sound and credit is not overextended. 


Business sentiment generally is hopeful. 














As a result, 


an equal increase in time deposits. 


Spring expansion in commer- 
cial loans has possibly passed 
the peak. Debits to individual 
accounts for the four weeks 
ending June 2 amounted to 
$634,000,000 against $609,- 
000,000 for the same four 
weeks last year, or a gain of 
4.1 per cent. 

Loans and discounts at 
member banks decreased from 
$335,000,000 at the end of 
April to $329,000,000 at the 
close of May, while the vol- 
ume of Government securities 
owned remained about un- 
changed. The decline in de- 
mand deposits was offset by 
Interest rates were 


prices declined and quotations are not expected to im- 
prove over the next few weeks. 

Marked improvement was witnessed in the livestock 
industry. Beneficial rains fell over wide areas, bringing 
an end to the drouth that had become serious in some 
districts. Moisture is now ample to insure good ranges 
and pastures for some time, and water tanks are well 
filled. Weeds and grass made excellent growth. Cattle 
ranges improved from 78 per cent of normal on May 1 to 
87 per cent on June 1, and cattle were placed at 87 per 
cent against 82 per cent a month earlier. Sheep were 


around 5 per cent for time money and call rates were 
marked up to 7 per cent, the highest rate since 1921. 
No change was made in the 4% per cent rediscount rate 
at the Dallas Federal Reserve Bank. 

Two hundred and eighteen new corporations were or- 
ganized during the month, compared to 185 in May, 
1927. Real estate firms and building and loan societies 
led in capitalization. Commercial failures were numer- 
ous. Fifty-three companies having liabilities of $2,226,- 
000 went into bankruptcy, the largest number for any 
May in three years. 
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The stock market trended upward again in May; both 
rails and industrials shared in the gain. The bulls were 
in control most of the time. However, the open market 
operations of the Federal Reserve System, higher interest 
rates, and continued exports of gold are beginning to 
affect the market. 

Freight car loadings are increasing. Each week the 
volume is greater, and it is likely to be but a short time 
until loadings are equal to those of a year ago. Agri- 
cultural products and l.c.l. freight is especially heavy. 
Export and import business fell off again, and coastal 
trade declined seasonally. 

Lumber production increased .6 per cent from the cut 
in April, and shipments were greater by 11.7 per cent. 
Stocks were materially reduced and unfilled orders de- 
clined somewhat from the previous month. Lumber 
prices held steady. Cement mills maintained a full-time 
schedule of production, and shipments established a new 
high record. The building industry made an excellent 
showing. Permits in 32 cities amounted to $13,549,000, 
compared to $10,887,000 in May last year. Construction 
and engineering projects increased over 50 per cent. 
Brick and stone plants were active. 

The petroleum industry reflects further improvement. 
Production fell off and stocks are slowly decreasing. De- 
mand for gasoline is the greatest in several months; prices 
are 2 cents a gallon above the low of the year. Crude 
prices remained unchanged. Textile mills used about 6 
per cent more cotton in May than in April. Cotton goods 
sales were lower and unfilled orders remained about un- 
changed. 

Trade at wholesale and retail improved. Sales of 79 
department stores in 28 cities of the State were $5,982,- 
000 against $5,791,000 in May, 1927. Gains were quite 
general. 

Trends in wholesale prices were mixed. In most cases, 
the April gain was lost and in many instances quotations 
were even lower. Dun’s index fell from 199.2 on May 1 
to 195.7 on June 1, and Bradstreet’s decreased .23 of a 
point to 13.19. On the other hand, the Bureau of Labor 
Statistics index based on 1926 as equal to 100 increased 
from 97.4 in April to 98.6 in May. This compares w:th 
93.7 in May, 1927. The increase was due almost entirely 
to higher quotations for agricultural produce. The farm 
products index advanced from 107.6 in April to.109.8 in 
May. Fuels, hides, silk, iron, chemicals, rubber, and fer- 
tilizers showed the greatest losses. 


DEPARTMENT STORE SALES 


Retail trade improved. Seventy-nine department stores 
located in the principal cities of the State reported sales 
in May amounting to $5,982,000, compared to $5,791,000 
in May, 1927, or an increase of 3.3 per cent. Forty-nine 
stores reported gains whereas 30 showed small losses. 
May sales of 77 comparable stores were 12.7 per cent 
above those in April, due largely to seasonal influences 
and more favorable weather. 

According to the Federal Reserve System, retail sales 
in the United States increased 4.2 per cent over those in 
the same month last year. Trade in all districts was 
better. Chicago with a 10 per cent increase and Phila- 


delphia with a 1 per cent gain show the largest and 
smallest increase respectively. 








MAY TENDENCIES IN TEXAS DEPARTMENT 
STORES 

Percentage Percentage 

changefrom change from 

April, 1928 May, 1927 
Amarillo =. ae —31.6 
Abilene . + 1.7 —10.2 
Austin . 26.3 + 6.6 
Beaumont +11.3 —10.6 
Brownwood + 7.5 — 7. 
Cleburne + 9.4 + 18 
Corpus Christi + 44 + 36.9 
Corsicana +34.2 — 6.5 
Jallas + 5 — 1.6 
Del Rio — 8.7 + 20.2 
El Paso +33.1 + 1.1 
Fort Worth +16.6 +11.8 
Galveston + 7.8 —10.0 
Houston +11.6 + 5.2 
Laredo + 9 +16.5 
Marshall +27.5 +20.6 
Paris +34.8 +15.8 
Port Arthur +411 + 6.3 
San Antonio +21.4 + 3.4 
San Angelo + 2 + 6.8 
Sherman . . — 2.8 
Temple + 9.7 7 On 
Tyler — 3.0 +17.8 
Waco +51.5 +90.6 
Wichita Falls —12.4 —10.5 
State +12.7 + 3.3 

May, 1928 May, 1927 

Sales of 79 comparable 
stores $ 5,982,000 $ 5,791,000 
May, 1928 April, 1928 
Sales of 77 comparable 
stores $ 5,951,000 $ 5,281,000 











FINANCIAL AND BANKING 


Chief interest in the financial situation over the past 
few weeks has been focused on Wall Street, because of 
the advance in interest rates. In the latter part of May 
and the beginning of June, call rates were marked up to 
7 per cent and time rates were above 5 per cent, the 
highest levels since 1921. These high rates are largely 
the result of the seasonal increase in the demand for 
funds and the continued exportation of gold. In the past 
nine or ten months nearly half a billion dollars in gold 
has left the country—about 10 per cent of our total 
supply. Moreover the Federal Reserve System has dis- 
posed of additional government securities. It looks now 
as if speculation in the stock markets is likely to be 
checked. 

Meanwhile business is going forward and industrial 
curtailment is rather small. Debits to individual accounts 
in the Eleventh Federal Reserve District for the four 
weeks ending June 2 amounted to $634,000,000 against 
$609,000,000 for the same period of 1927, or a gain of 
4.1 per cent. Demand deposits declined further from 
$292,000,0000 in April to $290,000,000 in May while 
time deposits increased to $123,000,000, a new high rec- 
ord. Member bank borrowings increased as was ex- 
pected, but total loans and discounts at member banks 
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decreased from $335,000,000 to $329,000,000. The 
amount of government securities owned remained un- 
changed at $77,000,000. 

The money market was firmer than it had been for 
several years. Call rates renewed at 6 per cent on most 
days and advanced to 7 per cent at the month’s end. 








Time loans in New York City were quoted above 5 per 
cent compared to 4% per cent a month earlier. No 
change was made in the rediscount rate at the Dallas 
Federal Reserve Bank. Even though the market remains 
firm, a seasonal downward trend in interest rates is ex- 
pected before the summer is over. 





Bank Debits (four weeks) 

Government securities owned, end of month 
Member bank borrowiags, end of month 
Demand deposits, end of month 

Time deposits, end of month 





*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


May, 1928 
634,000,000 


April, 1928 
$ 673,000,000 


May, 1927 
$ 609,000,000 


77,000,000 77,000,000 61,000,000 
7,517,000 6,695,000 2,800,000 
290,000,000 292,000,000 273,000,000 
123,000,000 121,000,000 108,000,000 








TEXAS CHARTERS 


The number of new corporations being organized con- 
tinues at record rate. Even though there were fewer 
new companies chartered during May than in April, the 
decline is not excessive. The Secretary of State granted 
charters to 218 corporations capitalized at $15,642,000 
compared with 247 companies having capitalization of 
$8,748,000 in April. Last year in May, there were but 
186 new companies with a total capitalization of $16,- 
136,000. Twenty-three companies increased their capi- 
talization by $20,529,000 and permits were issued to 43 
outside corporations to operate within the State. 





TEXAS CHARTERS 
May,1928 April,1928 May, 1927 
Number 218 214 186 
Capitalization _ $15,642,000 $ 8,748,000 $16,136,000 
Foreign permits 43 44 32 
Classification of new corporations: 
Oil 11 17 28 
Public service 4 3 0 
Manufacturing 19 27 5 
Banking— 
Finance 11 16 18 
Real Estate— 
Building 23 21 26 
General 150 163 109 











Most of the companies were small. However three 
building and loan associations were capitalized at $1,- 
000,000 to $38,000,000 and a fourth increased its capi- 
talization by $20,000,000. 

Eleven oil companies were organized, compared to 17 
in April; and 4 public service corporations were char- 
tered. Manufacturing companies decreased from 27 in 
April to 19 in May, while financial institutions declined 
from 16 to 11. The general list also declined. On the 
other hand, real estate firms increased from 21 to 23. 
Many ginning companies and dairy firms are being or- 
ganized. 


COMMERCIAL FAILURES 


The business mortality record in Texas during May is 
poor. Not only was the number of failures the largest 
in three years, but liabilities were the greatest since May, 


1923. While part of the increase is due to seasonal in- 
fluences, these factors alone do not account for such a 
sharp increase, especially in the liabilities of the default- 
ing companies. 

During the month 53 corporations having liabilities of 
$2,226,000 failed, compared to 46 companies with lia- 
bilities of $974,000 in April. In May last year, 47 
companies with liabilities involving $833,000 went into 
bankruptcy. One bank failure was reported in May this 
year. : 

Defaulting companies were larger again. Liabilities 
of the average failure in May amounted to $42,000 
against $21,000 in April and only $20,000 in May, 1927. 
The average liability per failure has been increasing for 
several months. 





COMMERCIAL FAILURES* 
May,1928 April,1928 May, 1927 
58 46 


Number 47 
Liabilities $ 2,226,000 $ 974,000 $ 833,000 
Assets 1,149,000 749,000 ee ans 
Bank Failures 

Number : 1 

Liabilities _$ 300,00 

Assets 120,00 


*From R. G. Dun & Co. 











STOCK PRICES 


Stock prices advanced again in May; both rails and in- 
dustrials gained sharply. The bull element is so strongly 
entrenched in the market and prices have been upward 
for so long that higher quotations have ceased to be news. 
However, higher interest rates coupled with poorer earn- 
ings during the first quarter and the uncertain business 
outlook is beginning to affect the market. As a result, 
traders are becoming cautious and prices are very sensi- 
tive to daily developments. 

Prices moved upward rapidly and reached the peak 
during the second week of May. Since that time, the 
trend has been downward and many market observers 
feel that the bull movement is over for the time being. 
On the other hand, there are those who look for the pres- 
ent reaction to be only temporary. 

Five of the seven industrials comprising the Bureau 
of Business Research index advanced while two (both 
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sulfurs) declined. The index went up from 255 in April 
to 260 in May, a new high record. In May, 1927, the 
index stood at 179. The rail index gained & points, or 
from 191 to 199 in May. Eight of the nine rails in the 
index were higher. 

Transactions on the stock exchanges have fallen off 
somewhat, but the volume of trading is still far ahead of 
any past records. The full 5-hour trading day was put 
into effect again by the New York Stock Exchange at 
the beginning of June. 


In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Guif, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 
















































































INDEX OF INDUSTRIAL STOCKS INDEX OF RAILROAD STOCKS 
Average High 1923-24-25=—100 Average High 1923-24-25—100 
1928 1927 1926 1025 1924 1928 1927 1926 1925 1924 
January 245 167 142 108 90 January 183 145 186 118 83 
February 233 174 146 112 86 February 178 157 1388 £1238 85 
March 239 184 1386 = 110 83 March 183 164 125 123 85 
April 255 194 1385 106 79 April 191 1% 326. iis 89 
May 260 199 137 116 82 May 199 6 39 T ae 89 
June 203. 146 120 79 June 100-483) 447 91 
July 208 151 124 84 July 192 136 119 95 
August 210 154 127 88 August 190 140 125 97 
September 224 153 126 88 September 189 144 126 7 
October 225 154 135 87 October 186 138 124 97 
November 226 159 144 93 November 182 139 126 iii 
December 238 164 139 96 December 183 1438 1838 117 
- a T ower T ‘ee. een: ketiit I ‘i. 
eso} ner Senees Hamnhy Hite - és = 4 
Average Month 1923-24-25 = 100 
220 f--—---—_—--- 4 ————____—_——- —-_f-——-— a | 
| 
190 F-— —-——. . - 1. — ei CaN ARRORRIT aE aeee of 
A I TEE a 
924 19 25 1927 1928 
CEMENT year accounts largely for the increase, although a very 


Cement mills curtailed production slightly in May 
whereas there was a small increase from April to May 
during both 1927 and 1926. Output was 531,000 bar- 
rels compared to 557,000: barrels in April and 462,000 
barrels in May, 1927. One more plant in operation this 





THE CEMENT SITUATION* 


(In Thousands of Barrels) 
May,1928 April, 1928 May, 1927 
Production 531 557 462 
Shipments 610 538 573 
Stocks 389 468 314 


*From the United States Department of Commerce. 











active schedule was maintained by all mills. 

Shipments increased from 538,000 barrels in April to 
610,000 barrels in May, or a new high record. Stocks 
at the end of the month were reduced to 389,000 barrels 
or only 73 per cent of production, whereas stocks at the 


end of April were 84 per cent of the output. Heavy 
shipments indicate that demand is holding up. Imports 


of the foreign product appear to be declining. 
BUILDING 


In contrast to the poor record last month, the building 
industry made an excellent showing in May. During the 
month, 32 cities of the State reported to the Bureau of 
Business Research building permits amounting to $13,- 
579,160 compared to $10,886,520 in May last year, or 
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Permits in these cities for April 
were but $8,781,248. Twenty-four cities reported in- 
creases against losses in the other eight. Exceptional 
gains were made in Amarillo, Galveston, Lubbock, Sher- 
man, Temple, and Houston. 

Engineering and construction contracts were in excess 
of those in April and the amount of new work planned 
increased 51 per cent over contemplated projects in 
May, 1927. Buliding costs remained about unchanged. 
However, wage increases were granted to masons and 
brick layers in several eastern cities of the United States. 
Whether this increase will extend to Texas remains to be 
seen. 


a gain of 25 per cent. 








BUILDING PERMITS 
May,1928 April,1928 May, 1927 

Abilene - $ 368,880 $ 159,448 $ 372,925 
Amarillo 930,446 247,632 464,468 
Austin 118,037 327,111 96,194 
Beaumont 296,377 306,735 340,664 
Brownsville 94,872 173,400 275,000 
Brownwood 389,000 248,150 245,800 
Cleburne 22,250 37,925 11,700 
Corpus Christi 883,810 170,895 644,065 
Corsicana 58,645 10,690 36,500 
Dallas 580,560 798,574 733,423 
Del Rio _. 64,533 73,756. 21,963 
Denison 38,162 7,512 6,114 
El} Paso_. 167,387 112,294 63,515 
Fort Worth 774,502 469,867 1,262,133 
Galveston - 602,597 120,221 199,994 
Houston 3,368,275 2,691,467 1,993,332 
Laredo 67,000 40,000 340,000 
Lubbock - 409,103 467,000 40,225 
McAllen __.._... 36,900 22,000 67,480 
Marshall __. 18,250 40,169 26,848 
a 25.800 19,225 14,440 
Port Arthur 103,913 101,702 132,240 
Ranger __.__.. 24,700 4,000 13,000 
San Angelo 481,032 265,685 219,939 
San Antonio 2,937,488 1,304,166 2,935,470 
Sherman _. 164,756 20,655 12,456 
Snyder __. 14,400 73,050 ae 
Sweetwater 46,150 60,750 13,050 
Temple _ 151,325 157,250 34,300 
Tyier 44,075 38,829 63,138 
Waco - 124,985 77,240 41,085 
Wichita Falls 170,950 133,857 166,065 

Total $18,579,160 $ 8,781,248 $10,886,520 











PETROLEUM 


Further improvement was reflected in the petroleum 
industry. After passing through a long period of de- 
pression, caused chiefly by overproduction and excessive 
imports, the industry is recovering rapidly, and the out- 
look for the summer months is bright. The increasing 
demand for gasoline is stimulating the run of crude to 
stills. As a result, stocks are decreasing despite a high 
rate of production of crude in the country. The exten- 
sion of supervised curtailment to many of the larger 
fields is an additional strengthening factor. In this 
connection the success of the Texas Railway Commission 
in the Winkler County area is very encouraging. 

Daily average flow in Texas, according to the Oil 
Weekly, amounted to 696,000 barrels compared to 737,- 
000 barrels in April and 620,000 barrels in May, 1927. 


During the month 21,583,000 barrels were gathered 
against 22,101,000 barrels in April. 

Field work was more active. A total of 618 new wells 
was completed of which 318 were producers, compared 
to 518 new wells in April, 303 being successful. Crude 
prices were about unchanged but gasoline prices ad- 
vanced. Quotations are near the 8-cent level for the 
U. S. Motor grade. 














THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 
May,1928 April,1928 May, 1927 

Production— 

Total _ 21,583 22,101 19,214 

Daily average 696 737 620 
Wells completed 616 518 567 
Producers ___. 318 303 360 

*From the Oil Weekly. 

LUMBER 


The lumber industry in Texas is recovering rapidly. 
Producers are holding the output below shipments so 
that stocks are decreasing. Thirty saw mils reporting to 
the Southern Pine Association produced 66,015,000 feet 
in May against 67,913,000 feet by 31 mills in April. 
This is an average per mill of 2,205,000 feet or an in- 
crease of only .6 per cent over the April cut. Shipments 
increased 11.7 per cent or from 65,865,000 feet in April 
to 71,208,000 feet in May. Average stocks declined 
3 per cent while unfilled orders fell off 10.5 per cent. 
Even though unfilled orders show a fairly large decline, 
stocks and production are fairly well balanced. 

Lumber markets were firm. Prices on most grades 
were unchanged to slightly higher. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
May = _ April Per cent 
1928 1928 change 
108 mills 
Preliminary report of 131 
in the Southwest— 
Av. production _..........1,557 1,617 — 3.5% 
Ax. shipmente .....1,771 1,778 no change 
Av. unfilled orders 1277 1,526 —16.3 
Final report of 30 
Texas mills— 31 mills 
Av. production _. 2,205 2,191 + 6 
Av. shipments _.._....2,874 2,125 +11.7 
Ps a 5,747 5,923 — 3.0 
Av. unfilled orders.......1,309 1,463 —10.5 
*From the Southern Pine Association. 











COTTON 


For some little time the cotton situation has been a 
weather proposition. On several occasions the prices 
have weakened under liquidation and bearish reports of 
the textile industry in Europe, only to rebound with the 
first news of unfavorable weather. Exports are declining 
and consumption in May fell 55,000 bales below that of 
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May, 1927. Total consumption for the first ten months 
of the cotton year is nearly 90,000 bales under con- 
sumption for the same period last year. 

Meanwhile the cotton plants are growing about as 
usual, although the crop is somewhat backward. Recent 
generous rains have materially improved the outlook. 
A few complaints of excessive moisture are coming in 
and some districts report fields as being weedy and plants 
small. Too, considerable apprehension is felt that weevil 
and disease damage is likely to be heavy The usual hosts 
of “crop-killers’ are very much in evidence this year and 
the crop is likely to be “killed” many times before it is 
finally harvested next fall. 

During May, 577,000 bales were used in the United 
States compared to 525,000 bales in April and 633,000 
bales in May, 1927. The yarn and cloth markets are 
not so strong as they might be, but the past week or 
two has witnessed a slight improvement. 

Prices were mostly downward. October New York 
futures closed on May 31 at 20.68c against 21.31c on 
April 30. Last year on May 31 October futures closed 
at 17.19c. New York spot prices seem to be pretty well 
stabilized around the 21c level. 


SPINNERS MARGIN 


Spinners margin remained unchanged at 149 in May, 
making the ninth consecutive month that the ratio has 
been below normal. This compares with 165 in May, 
1927, and a recent low of 147 last December. However, 
cotton declined faster during the month than did yarn so 
that the ratio is likely to advance next month. 

American middling cotton in Liverpool averaged 11.67d 


in May and 32-twist cotton yarn in Manchester averaged 
17.35d compared to 11.25d for cotton and 16.75d for 
yarn in April. The relative gain of cotton was just about 
equivalent to the relative gain in yarn, so that the ratio 
remained unchanged. 

Present yarn prices are too low in relation to raw cot- 
ton, a condition which has existed for several months. 
Present price trends seem to indicate that the unfavorable 
position of the spinner is slowly improving. 


Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of middling 
American cotton. Normally, the price of 32-twist should be 60% above 
the spot price of American middling cotton. If prices change so that 
the ratio increases, the spinners’ margin of profit is increased and 
thereby the demand for cotton is strengthened. On the other hand, 
when the ratio decreases, the spinners’ margin is also relatively de- 
creased, and then the demand for cotton falls. 








SPINNERS MARGIN 

1928 1927 1926 1925 
January . 149 174 150 174 
February _ 151 179 160 168 
March . 150 173 156 165 
April 149 168 155 166 
May 149 165 153 163 
June . Bae 172 157 152 
July - 167 158 147 
August 164 160 153 
September 156 166 153 
October 156 194 157 
November 148 187 163 
December 147 186 162 

Normal=160. 























= T T T T T T T T T T T T | T 
SPINNERS MARGIN 
| | Normal # 160 
ae { ——ee -_ — Sa 
ee 
t=. 
160) 

















130} 





| | I oie | | 


| | | l is l | | 








ll 
19 25 


COTTON BALANCE SHEET 


The amount of cotton in the United States is under 
4,000,000 bales for the first time since June, 1925. On 
June 1, the supply was reduced to 3,980,000* bales com- 
pared to 4,721,000 on June 1, 1927, and 5,372,000 on 
that date in 1926. Moreover, disappearance continues 
high when it is considered that this relatively small sup- 
ply must meet all needs until the next crop. 

On June 1, the supply was 741,000 bales below that of 
a year ago on that date. In the past seven years, changes 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the final 
ginnings as reported by the Census Bureau, and substracting the 


exports plus consumption. Linters are not included. 


19 26 


19 27 19 268 


in supply have totaled 10,636,000 bales. For the same 
period, price changes deflated by the Bureau of Labor 
Statistics index have amounted to 2,009 points, or a 
change of 19 points for each 100,000 bales in supply. 
By applying the same ratio, with a decrease in the supply 
of 741,000 bales there should be a corresponding increase 
in the price of 141 points. Based on supply in the United 
States alone, middling spots in New Orleans should be 
about 214c a pound, or only a few points above pres- 
ent prices. At this time the coming crop is possibly the 
most important market influence. 

There were 578,000 bales used in the United States 
during May compared to 525,000 in April and 633,000 
in May, 1927. Exports for the month were higher than 
expected. 
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442,000,000 yards on June 1 show an increase of 5.5 
per cent over those a month earlier. Unfilled orders 
declined from 362,000,000 yards on May 1 to 306,000,000 
on June 1, or 15.6 per cent. 


The May report of the Cotton Textile Merchants of 
New York was less encouraging than that of April. Pro- 
duction amounted to 349,000,000 yards and sales were 
270,000,000 yards, or 77 per cent of the output. Last 


month 286,000,000 yards were produced; and sales were This compares with a gain 








335,000,000 or 117 per cent of production. Stocks of of 21.9 per cent of the month previous. 
COTTON BALANCE SHEET AS OF JUNE 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 

Year Carry-over Imports* Final Total Consumption Exports 

August 1 since Ginnings since since Total Balance 

July 31 July 31 July 31 

1921-1922 7,231 341 7,954 15,526 4,942 5,340 10,282 5,244 
1922-1923 8,085 451 9,762 13,298 5,661 4,541 10,202 3,096 
1923-1924 2,286 273 10,128 12,687 4,984 5,234 10,218 2,469 
1924-1925 1,770 284 13,628 15,682 5,215 7,600 12,815 2,867 
1925-1926 1,807 290 16,104 18,201 5,471 7,358 12,829 5,372 
1926-1927 2,637 — 331 17,911 20,879 5,971 10,187 16,158 4,721 
1927-1928 3,295 298 12,950 16,543 5,884 6,679 12,563 3,980 
R *In 500-pound bales. The cotton year begins on August 1. 











COTTON MANUFACTURING 


Textile mills in the State during May increased their 
schedule about 6 per cent over that of April; compared 
to a year ago in May, however, operations have fallen off 
nearly 20 per cent. In May, the 20 mills reporting to the 
Bureau of Business Research used 7,198 bales of cotton 
and manufactured 6,174,000 yards of cloth compared to 
a consumption of 8,596 bales of cotton and an output 
of 8,836,000 yards of cloth in May, 1927. 

Cotton goods sales in May amounted to 5,279,000 
yards, or less than 50 per cent of those in May, 1927. 
Unfilled orders at the end of the month totaled 10,135,000 














crops generally have made excellent growth. 
period of warm dry weather is desirable. 
The United States Department of Agriculture reported 
the condition of winter wheat on June 1 at 56 per cent 
of normal against 41 per cent last year on that date. 
This condition indicates a yield of about 20,000,000 
bushels compared to a harvest of 18,000,000 bushels in 
1927. Oats were rated at 61 per cent, barley at 65 per 
cent, and potatoes at 68 per cent; last year these crops 
were rather poor. Harvesting of wheat and oats is well 
along and the quality of grain is generally good. The 
peach and pear outlook is about normal, but the apple 
crop is likely to be small, from present indications. 


Now a 

















yards. While this is a sharp decline from those of a 
year ago, the showing is fairly good. At the present TEXAS CROP REPORT JUNE 1, 1928* 
rate of production, this is about six weeks’ run. The 20 ci 
mills are about 85 per cent of the industry in the State. Condition Harvested Indicated pro- 
Per cent 1927 duction 1928 
10-yr. Junei1, Bushels from Condition 
TEXAS COTTON MANUFACTURERS Av. 1928 June 1 
REPORT 5 (Bushels) 
: Wheat 70 £6 17,945,000 19,656,000 
May, 1928 April,1928 May, 1927 Rye 74 76 98,000 170,000 
Mills reporting 20 19 17 Oats 73 61 
Bales of cotton Barley 73 65 
used 7,198 6,789 8,596 Hay 84 76 
Yards of cloth— Peaches .. 54 52 800,000 1,456,000 
Produced 6,174,000 5,926,000 8,836,000 Pears 58 55 345,000 393,000 
Sales 5,279,000 6,014,000 11,700,000 Apples 60 40 
Unfilled or- ig) 
ders end of *From the United States Department of Agriculture. 
period 10,135,000 10,250,000 17,326,000 
raat Ay tong 65 Racy 45 bien 149,900 Fruits and vegetables are moving to market in large 
; ies cpus volume, cabbage, onions, string beans, and carrots ac- 
counting for the bulk of the loadings. 
AGRICULTURE Most agricultural prices were downward during May. 


Agriculture in Texas made some improvement during 
the month but the situation is still somewhat irregular. 
Crops in many cases are rather backward and growth is 
much slower than was hoped for. Dry weather prevailed 
over wide areas during the spring months followed by 
excessive precipitation and cool weather. As a result, 
poor stands were obtained in many districts and consid- 
erable replanting has been necessary. However, heavy 
rains have fallen during the last two weeks of May and 


Wheat, oats, corn, and rye all dropped sharply while 
cotton fell 1 cent a pound. Most vegetables and fruits 


_were also quoted at much lower prices due largely to 


seasonal influences. Despite th:s drop, farm product 
prices are above the all-commodity price index. 


CARLOT SHIPMENTS 


Shipments of fruits and vegetables made a further 
seasonal decline in May. Loadings during the month 
were smaller by 315 cars than those in April, but nearly 
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2,400 cars above shipments in May, 1927. The increase 
was due almost entirely to the larger volume of onions. 
However, the season for early onions is about over and 
most of the crop has already been harvested. Sweet po- 
tatoes and strawberries are also about over for the sea- 
son. On the other hand tomatoes, cucumbers, and late 
potatoes are gaining in volume. 

During the month 6,409 cars were loaded compared to 
6,726 cars in April and 4,006 cars in May last year. 
Shipments of cabbage, onions, string beans, and carrots 
were above those of a year ago, while potatoes registered 


a small loss. 





TEXAS FRUIT AND VEGETABLE 
SHIPMENTS IN MAY, 1928 


(In Carloads) 


May April 
1928 1928 

Mixed vegetables 591 1,454 

Spinach 344 

Cabbage é 

Grapefruit 

Sweet potatoes 

Strawberries 

Onions 

Tomatoes 

Potatoes 

Peaches 

Green peas 

String beans 

Cucumbers 

Watermelons 

Cantaloupes 

Carrots 357 





Total 6,409 6,726 4,006 


*From the United States Department of Agriculture. 











Prices generally were downward as was to be expected 
at this time of the year. Texas products are now in 
competition with produce from other parts of the United 
States, and supplies are liberal. The potato market was 
especially weak. Tomatoes are bringing fairly good 
prices but cabbage, carrots, and beans are relatively 
cheap. Prices are not expected to advance in the near 
future. 


LIVESTOCK 


Both livestock and ranges responded quickly to the 
widespread rains during the latter part of May. Moisture 
is now ample in all districts of the State to insure good 
ranges and pastures for another month or two at least. 
Water tanks are well filled and animals are gaining in 
flesh. Weeds made excellent growth and grasses greened 
quickly. Transfer of cattle within the State and to points 


in other states is increasing and the movement is expected 
to expand as the summer advances. 

The marked improvement in condition of ranges and 
livestock has developed a much better outlook in the in- 
dustry. According to the United States Department of 
Agriculture, cattle ranges improved from 78 per cent of 
normal on May 1, to 87 per cent on June 1 and cattle were 
placed at 87 per cent against 82 per cent a month earlier. 
Sheep were rated at 92 per cent compared to 85 per cent 
last month and their ranges improved from 76 per cent to 
85 per cent. The condition of goats was rated at 92 per 
cent, or a gain of 6 points for the month, and goat ranges 
were placed at 93 per cent. Sheep and goat ranges are in 
possibly the best condition for this date in several years. 
Lambs and calves are doing well. There has been little 
complaint of disease and insect damage so far this year. 

Clipping of sheep and goats is practically completed 
and considerable wool and mohair has been sold at prices 
from 3 cents to 6 cents above sales of a year ago. The 
wool markets in the large eastern centers are displaying 
some signs of weakness so that prices are not expected 
to advance much above present levels. 

The poultry market was steady. Eggs advanced un- 
expectedly at a time when prices are usually downward. 
Cold storage holdings of pork products are very large, 
but beef and beef products are very light. Butter prices 
in Chicago were slightly higher because of smaller re- 
ceipts. 

Total unloadings of animals for the month at Fort 
Worth according to the Fort Worth Stock Yards Com- 
pany were 223,728 head, compared to 142,024 head in 
April and 239,053 head in May, 1927. Receipts of cattle, 
calves, and sheep were smaller by 14 per cent than those 
in May last year while hog unloadings increased 50 per 
cent. Many animals were of poor quality. 

Prices declined slightly. Prime beef steers were bring- 
ing 11%c for the week ending June 16 against 12c a 
month earlier and calves were going mostly at 11%c, 
or a loss of nearly half a cent. Hogs were about un- 
changed at 9%c for the handy-weight class. Best lambs 
dropped nearly 2 cents a pound to 13%c and muttons 
sold for about 8c compared to 9c last month. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


April May 
1928 1927 
43,314 93,057 

8,684 19,468 
58,744 30,228 
31,282 96,300 


May 
1928 
72,597 
23,165 
45,772 
82,195 


Cattle 
Calves 
Hogs 
Sheep 





Total 223,729 142,024 


*From the Fort Worth Stock Yards Company. 


239,053 
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